
Previous: 5,667.9 PSEi change: -0.29%

High: 5,668.4 Best: BPI +4.10%

Low: 5,633.8 2nd best: MER +3.37%

Close: 5,651.7 2nd worst: SMPH -3.43%

Val. traded (mn): 4,368.7 Worst: ALI -4.50%

Tenor Change Yield Tenor Change Yield

3 months -0.1710 2.5253 5 years +0.0003 3.1299

6 months -0.1996 2.6147 7 years +0.0002 3.2821

1 year -0.0567 2.8549 10 years -0.0113 3.3701

2 years +0.0105 2.9070 20 years -0.2132 4.0929

3 years -0.0003 2.9778 30 years -0.0812 4.4499

4 years -0.0031 3.0512

Previous Close Previous Close

PHP/USD 50.300 50.310 EUR/USD 1.0807 1.0807

Tenor Change Yield Tenor Change Yield

3 months +0.0153 0.1195 5 years -0.0270 0.3242

6 months +0.0072 0.1522 10 years -0.0448 0.6651

2 years -0.0158 0.1589 30 years -0.0462 1.3698

Philippine peso

May 13, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities dipped following the announcement that Metro Manila will be under modified enhanced community quarantine until May 31. Local fixed income

yields fell after the BTr fully awarded the T-bonds it auctioned yesterday. The Philippine peso was flat amid uncertainties over the reopening of some sectors of

the economy.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian equities declined, with US Treasury yields falling as well, as investors became a bit more cautious on easing lockdown restrictions, and as new 

waves of infections in some countries dampened sentiment. Bargain hunting, on the other hand, managed to support European equities. Also, the US dollar 

mildly weakened as markets await for US Fed's Jerome Powell's speech.

 Local fixed income yields declined as investors search for yields amid increased
liquidity and uncertainties surrounding COVID-19. On average, yields fell by 6.59
bps DoD, led by the short-end of the curve which fell 10.42 bps and followed by the
long-end which fell 10.19 bps DoD. The government fully awarded the reissued
seven-year Treasury bonds it auctioned off yesterday. The offer was more than
three times oversubscribed.

 Local equities dipped following the announcement from Malacañang that
Metro Manila, Laguna and Cebu will be under modified enhanced community
quarantine until May 31. The decrease in stocks was primarily from the property
sector which fell 3.34%. Gains were led by financials whihc rose by 1.13%. The
PSEi closed at 5,651.67 (-0.29% DoD).

 According to Moody's Investors Service, Philippine gross domestic product
will contract by 2% in 2020 due to the disruptions in business activities amid the
coronavirus disease 2019 crisis. The forecast is a downgrade from the 2.5%
and 6.2% growth estimates announced in April and last year, respectively.
Additionally, the enhanced community quarantine is expected to further affect
the economy' performance in the second quarter despite the implementation of
policy stimulus.

 The Philippine National Bank (PSE Ticker: PNB) reported a 27.9% YoY
decline in net income to Php1.3 billion in 1Q2020. This was driven by Php3.4
billion worth of loan provisions set aside by the bank as a preparation for the
potential impact of COVID-19. However, total revenues of the bank rose 33%
YoY on the back of the increase in net interest income and non-interest income
primarily from securities trading.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities declined after Dr. Anthony Fauci, US's leading infectious-disease
specialist, warned against easing lockdown restrictions too soon. He said that there is
a real risk of triggering an outbreak that the US might not be able to control and this
could even be a step back on the path to economic recovery. In addition, investors
weighed the 0.4% MoM decline in core consumer price index, the largest monthly
drop since 1957. This reflects muted demand amid the COVID-19 pandemic. The
DJIA closed at 23,764.78 (-1.89% DoD) and the S&P 500 ended at 2,870.12 (-2.05%
DoD).

 Asian equities retreated on growing concerns from new waves of infections in
countries that already lifted some lockdown measures like South Korea and China.
The MSCI APxJ closed at 470.90 (-0.96% DoD).

 European stocks bucked the trend and closed slightly higher due to bargain hunting.
The MSCI Europe closed at 113.76 (+0.28% DoD).

 US Treasury yields fell as investors became a bit more cautious on lockdown easing
procedures, leading to higher demand for 10-year treasury notes. On average, yields
fell by 1.86 bps. The 10Y US Treasury yield came in at 0.6651% (-4.48 bps DoD),
while the 2Y US Treasury yield came in at 0.1589% (-1.58bps DoD).

 The US dollar mildly weakened despite cautiousness amongst investors, and as
markets await for Jerome Powell's speech. The US dollar closed at 99.9330 (-
0.302%).

 The Philippine peso was flat amid uncertainties over the reopening of some
sectors of the economy. This may also be driven by the extension of the
lockdown in Metro Manila until May 31. The USD/PHP pair finished at 50.31
(+0.02% DoD).


